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ANNUAL REPORT OF THE SECRETARY OF

THE TREASURY. . -

# LECTURE ON THE WICKEDN ES8 OF WEALTH=—
IMPORTS INCREASING AND EXPORTS
DECREARING—AMERICAN COM-

. MERCE VANISHING.

Following is the full text of the annual report
of the Secretary of the Treasury, laid before Con-

. gress yesterdny. I states the surplus in the

Tressury, June 30, 1888, at $119,012,116 093
- demands an immediate readjostment of the rev-
enue system, and advises the cessation of gold
and silver coinage. A large increase in imports
and & decrcase in exports oocurred during the
year. The proportion of the foreign carrying trade
conducted fn American vessels 8 steadily de-
creasing. Of 520,338 fmmigrants examined 1,118
were sent back, Tle receipts from internal taxes
show o considerible inerease. The system of
non-partison Civil Service * Lias been tried to a
small extent.” The Secretary declares that the
use of steam presses in the Dureau of Printing
and Engraving has produced satisfactory results
aud that * no eomplaint bas been heard from the
general publie® concerving the quality ef the

work
—a— -
THE REPORT.
Treasury Department,
Washington, 10 U, Deo. 3, 1888,
Sir: 1 have the honor to submit the following re-
" RECEIPTS AND EXPENDITURES.
Flseal year 1888,
‘The ordinary revenues of the Government from all

. gources for the fiscal year ended June 80, 1588, wern:

{' USOmE . - . » s 5+ o B210,001173 08
nlunumal revenue. . . .+ o+ 242007108
Tom saies of public lands, . . . e 11,202,017 2¢
profits on cotnage, bullion doposits
snd amsAYs . . . . o+ v s » 387,884 458
g T SRR e
g ar, letlcrs-patent, and 483,448 99
Wl . . e s s P s s s @ A 0y
customs fees, fines, penalties, Lo . 1,097,448 20
1,170,331 48

Fron i

fund for Pacific rellways .
terest Ly I'ncitlo

repayment of in
w P R TR B P T 08 05
TIWATS rndnonasds: o o % o $8008743
m Soldiers’ Home, permanent fund . gaa.nm 20
m sales of Government property . .« ggz 20
om tax on sealakins . . . . . /T, [
rom immigrant fund . . o+ . . 201,189 60
rom deposits for lll!“‘_ﬂll”libllu landa 161,800 76
rom deductions on mulllated notes, cur
e T T 112,422 05
sale of ol 4 naval Is . 106,865 =8
m revenuss of (ho Distries of Columbia 8460, a1
wiscallansous pources . - . 1,838,712 54
Total ordinary receipts. . o . , B370.280,074 70
The ordinary expenditores for the same period
were :
elvil expenses, .. ¢ ¢ . s o« (SI2BA34 0
or forolgn Intercoursd , s » « o t&u&ul 40
Indlan service . = 4 9+ s = » 249,807 87
2 M T I T JL IR 80,258,508 77
g:ﬂl aud harbors sud arssnals . . 35,622,43011
) r the naval mab‘lgdlhmmt. !m-mtung‘
mp s
ns s S A 487 05
or ﬁm’ﬁmmm X -nd‘ilur-t. 1:;1‘;151 10990,
uildings, !Tg,h o .
ting tho revoouEs .o ol e a4.028.35180
For & tures an seeount of the Dis
trict of Columbin . . . .+ « 4,278,118 48
For loterest ou the publie debt v o 44,715,007 47
Total ordinary expepditures « < o @260,068,058 07
Lenving a surplos of . . . ¢ =« 611081311408
Which was spptied as tollows:
Purchase of bonds for sinking fund, .-
S 542,015 88 for premium . 840,677,165 88
emption of—
Fracuonual curroncy for sinking fund 7,400 00
Loan and August, 1861 . . 84,350 00
Leap'pf 1508 . . . « . o A, D0 G
Fiveawenties of 1862 o+ « . o 11.800
Flve-tweanties 1560 « = « » 1. 600 £
Ton-forties of 1804 « » » » ¢ TG00 00
Consol= of IRBS . o 4, « +» ¥ & L R
Cousols of PO S T 67,650 00
&:ﬂl‘l\l of 1808 . « v o o 0 @ 1.2 o
gon, war debt . 4 . 4 v @ "
‘r\iﬂdcﬂ' .l’l‘.!l!l 0; 1':\‘11 wilige 1 o Tgli a ‘.1;2'1“" i
Lang of July, RN T, 70
demand, compound interest, frice VR
tenal currency and other notes o 05,863 05

Purchass of—
¥Yundsd loan of 1801
Punded loan of 1907 . . . »
@Precuium on loans of 1501 and 1907

2 i ¥ 8,337,650
. s 18288660 00
*  CHa18.526 568

#34,084,400 51

Leaving o halanee added to the cash In - 2
tho Treasury of . o . ¢ . . 88,627,710 18
Tothl « » o« o « o+« H110,012.116 09

. L] L
As eompared with the fizeal year 1857, the receipts
for 1883 have (noreased §7,562,707 10, ag follows:

Increase. Decreasa,
Intermal revenus . . . #5A7H4E0TH
Cudloms « . . « ¢ 1,504,250 50
Bales of publie lands . . 1,847,730 51
Profita on coluage,
” 0. SNSRI R ;g&mag
on-ular ford . e o« . 4
Dedurdons on  mutilated
potes, &0 . . <+ & 11242208
Bule of coudemned naval
yestol . . . ¢ . . 105 605 3
Customs of emolument fees 7,871 08
Bales oftiovrrnment proportv 044 04
Deposits for surveying pub-
He Innds . « & & . 67.601 DO
Wﬂm nd v o e e 82,5857 00
v ou lerterepatent . . 14.457 30
Revenurs of the Districs of
Columbla . . . . - 323,200 13
Miseelinneons ftems, . . 830,270 82 «
Su‘l;llﬂu‘ Hueme, permanent g
un R e T ] 703 070 15
Tax on natlonal banks . . .63'.'.',:-=4 ]
Fales of old putille hulidings « D4 RED 20
Bales of Indlun lands . s, 941 33
I'.onl;:'mlﬂm ?{ interest by *
ifle raflways . ., o 233,000 18
Binking fund for Pacific rall-
wAre - . . S 154,104 44
Custom houss fees GO, BT (0
Foriuters' and recelvers foss . 44111 08
Customs finen, penailics, &e $088 04

= S1L,041.740 38 @B 178,062 28
Net lnmmd. o # o« s . BT.BO2.907 10
Thera waa a decpeass in the ordinary expenditures
of 86,278,321 80, as follows: iy
Ctvil and miscellansans ll‘&!&?ﬁ T
Tuterest on tha public de 3,026,500 7
War Department ... 48,580 T4
ey
vy T

D R T TR TR

Increase.

88,260, 5
1,785,010 85
Senes 54,7R5 18

#15,877,724 31 #7,000, 508 01
BUCD AOOTORSD ouvasssasesbosnnssanmmnnsnnsanen veee 85,278,291 80

FISCAL YEAR 1880,

For the present flscal vear the revenues, actual and
astimated, e as follows: e
Cuarterended  Remaining
Beptembier 30, threefonrths
Source. 1854, of the year. Total,
Avtund Extimated.
TOMNA, ... 0s e BB 404 S50 24 S155 865 10D TA $217,000, 000
niarmal rovenne. 81,2425,00647 04,757,004 63 125,000,000
Balas of publio J

.......... s 206,107 63 £,2608,
gl :.'I“I:l 82113 a.o:: m;: ol
R e Nlial:'“ o0, X 4,500,000
T AR 780,500 89 710,499 11 1,500,000
tars - patent,
and Ianils. i 63754012 281245088 3,260,000
‘m penalties,
7 R 219,086 14
2 0, P 681,313 88 H00,000
nd, Pacitio
. BOTAS1E1 L44234870 2,000,000
B eut property. 13438410 365,965 80
MM g ’ y ¢ TON08
Tande®  PUUHe pegirse 1or17208 2
..';f'?gh:i’:,.’: 50,000
........ . B22,34007 242785088  £,750,000
pOUFCAY, .......... TI000265 207983735 3,000,000

revenue. ... §17,778,81 AT1L1BA02 §70 200,000
Aina ... l,m.ugg? “}'ﬂgkaggﬁ '75;%-»
T7,000,000

oo 28,010 44T B8 52,0805
- 095510458  34,740,83547 44,000,000

407704408 16,422,450 ¥2 21,000,000

Co.
Iluiﬂl.“.‘. . L288,018 14 321148088 4,500,000
n,.aﬂm. L ALHLS658 11 29,180,041 89 41,000,000

WMLN.N 19 mt.s?uain #273,000,000
Totl axpeudivares, netta)

mﬁ.t-,r_gm applicabie to the pur.

#104,000,000

F¥ISCAL YEAR 1/u0,
The revennes of the, flacal year ending June 80,
1800, are thus estimasied upen the basis of existing

laws:
ustoms . . ¢ e
:n?lﬂnl' ll‘\'l'ﬁlllll . . o '%bmm
sales o © .
m-oum Initarspatent, and S0
T - g 8,260,000 00
Wi on natlonsl L ¥ 1500, 008 00
r:awm feen, fines, peoaltios, &o HOO, 000 00
torest aod tund, Pacife
TAIYETS of Governmant property . L 508,000 00
E m‘.u nf:.r ;:;\-nrsn: v:;;_lla:lr;dl g%ﬂ:m’:r o
A ‘ B, (0 ()
re of the Iﬂnrm lunbia LTHO. 000 00
m.oua ouroes - . . . l.ﬁo_wnm

The estimates of expenditures ﬁw‘m same perdod,

as submitted by the several Executive Dupartments
and oMices, are as follows:

BRI 5 5 e faa o i 841,003 05
Baive. . oo Wil T Inshsont o0
Judlain) . ¢ e v a e wope e 'alil»;ll_:':"::;:
Furclgn Intereoutrso . .« « o+« s e ST D
Milary eetablishment « . . %e o o 25.20H e N7
aval esiablishment « - » » » « o« 26108026750
Inflag aflaln .+ « & =« + ¢ 8 . BATEALO G0
i’urtl‘ﬂlonn AR " e % « ¢ o+ « BLTE8,70000
Mablle Works—

Logislatiye . .+ s #4.000 00

Triasury Depariment .. 5,604,520 (4

Wir Department 13,786,234 72

Navy Dopariment . . 1,004,248 05

{_;unrlbr rk-n:‘ri;mﬂ‘l:- ¥ “%},‘.;‘,‘. g

; ment ustiea « b
N 21,204.0900 T4

4. 403,414 00

Postnl seryies .« . o . 4
m-n:lvl ,,F‘ t"‘nmmbin s ® AW g N 5040, 885 WL
Misgellancous 20,900,840 60

Permrnent annual appropriations—
Bnking fund . . . #47.800.000 00
Interest on the publio
Wt oLt 5T o 88,000,000 00
Lefunding—customs,  in.
ternal revenue, lands,
L} . . . . .
Collecting revenue  from
customis . . . .
Miscelluneons . .

12,403,500 00

fi.500, 000 D0
4,407,550 05
109,401 055 D5

Tﬁ'ﬁkk?;‘nlm;l:n f!xn?nlll:lur.n. . G2 NAT.48R 84

Or an estimated surplos of . . . 6. 432,511 04

Exeluding the sinking fund, the estimated sxpendi-
tures will be 8275707445 84, showing a surplus of
2101,252,511 04,

BINKING FUND.

The requirements of the net of Febroary 25, 1762
{R. &. 9,088, 7.,6880), establishing a sinking fimd
for  the gradual extinguishment of the pullie
debt, ostimated for the current fiscal year at 47,
BES.N00, have besn thus far met by the redemption
of Treasury notes, fractonal eurremey and bonds
of the United States which had ceased to bear In-
terest, amounting fto $77.707 456, and by the pur-
chase of $00.830.080 of the funded loan of 1907 and
#12,143,150 of the funded loan of 1801, at & cost
to the fund for premium of 470672222 20 on the
former and 8844.206 73 on tho latter loan.

SURPLUSE REVENUE,

In the last annual report {t was estimated that
the revenues for the year ta end June 30, (528,
would exceed the ordinary expenditures, not fin-
cluding the sinking fund. by #115.000,000. 1t will
be geen from the foregoing statement that such ex-
cess was In reallty #110.612, 110 00, or $4.012,110 09
more than the Department estimate. Tt was also
estimated In the same roport that the Hke surplus
for the fiscal yvear to end June 30, 1880, would be
$104.313.365 64, Judging from the .actual expen-
ditures for the fAret guarter of this Aseal year, and in the
Heht of receipts and expenditures to the milddle of
November, It |s probable that this estlmate wild
prove to have besn fafely accourate, and that fhe
surplus will almost exactly squal the predieted sum,
a remarkable result sinco {ts foctors woresulject
to all the uncertaintes of fufure revenues and ex-
penditures to be authorized by a Congress not vot
assembled.

Tha acoumulated surplus on Saptember 20, 1888,
was #00,444.845 84 the surplus revenues fiom that
date to duns 30, 1880, as estimated, A 876,305,
208 25, making the total accumulation on June 30,
1880, which could be used In the purchase of bonds,
FITLRIONGL OO however, hetween sald Seplember
20 and November 23, 844,300,500 50 has been pald
for bonds; conscouently f no more bonds were
bought between now and Juon 50 next the surplus
would then amount to $127,000.000 Upon the
basis of appropriations’ recommended by the De-
partment, and vpon the assumption that the revenues
of the flscal years to emd June 30, 1580 and 1800,
will be egual, the surplus revenues for the latter
fisval year will be #101,000,000, which, with the
gurplus revenues of fhis year and the surplus al-
remdy scrumulated, make a tolal of $228,000.000,
wliclh might be used during the pext ninelecn monihs
in tho purchuse of the Interest-bearing debt, and
which ought to be used for that purpose, unless the
Jaws are so changed as to reduca the difference be-
tween expentitures and revenue Ly nearly that sum.

About £185,000,000 of the 4 1-2 per eent bonds
ard now outstanding; they ame payabla September
1, 1801. The total amount of interest which will
accrue on them from now until thelr maturity 1s in
round numbers $25.000,000; consequent!y the pres
ent surplus and the surplus which will probally
acemie before July 1, 1300, will suffice to pay the
principal of those bonds and all the interest which
would acerue upon them should they be permitted
to rematn unpald until thelr maturiy.

The principal of the 4 per cent bonds |s now
2080,000,000, and the intercst which conld accrue
upon them until thelr maturlty In 1007 fs about
$300,000,000: & calculation will show that the pros
ent surplus revenues, if continued, would pay be-
fore 1000 all of these 4 per cent bonds and all of
this Intepest. Of courss, ull the monsy which |s
saved by purchass of bonds at less than the prin-
clpal and the Intercst to accrus but shortens the
time when all the bonds may he paid (f the holders
will surrender them, XNothing more (s needed than
the foregoing statement to show the uﬂwluto fie-
cossity of & readjustment of the publle Tevenues at
the earliest possible date

That 1t will be necessary to pay nearly the whols
of the loterest whick will acerus upou the publle
debt if an attempt 1s made to lovest the present
surplus revenues In It before Its maturity is evident
from the fact that even now the Government 18 phv-
ing for the 4 1-2 per cept bonds a pries which re-
alizes only atout 1 1.2 il punundly. ood e
celves but meagre offerings of them at that price.

To continue taxation with no other use for Its
procends than such an lnvestment 15 A .cruel waste
of the people’s money.

PURCHASE OF BONDS

Sinea the last annual report, and after the com-
pletion of the sinking fund requirements  for the
vear owded Jupe 30, 1588, no bonds were bought
until there hmd heen an expresslon of opinlon by
resolutions fn both houses of Congress, that it was
lawful and proper to Invest the surplus {o bopds as
the premium necessary to obialn them. Under tha
then state of publie opluion in macy parts of the
country  upin this  questlon, both a8 to
its logality ard propriety, If somed wiss to reck
the co-operation of the Congress in this important
mutter, 1 am cunfident that the delay in the pur
chise of botids while walting for the Congress 10 ant re-
sulted in no substantial pecnningy 1068 10 the Guvern-
ment,  The purchuse was resumed under a elreular
of Aprid 17, 1882, and sines that tme nearly sl the
bonds which have been offersd for sale to the Gov-
ernmant have boen bought by (L, as will appear from
an inspection of the boud-purchase biok.  Of eourse
many offerings of bonds have been declined Lo
cuuse the price was thought to be too high, but
finally, almost all of the offered bonds were boupht
st some price. An exampls will show thls nure
clearly. Cortaln bonds of & par valus of ouly
§326,000 were offerod su often that the oflerings
aggregated over $10,700,000, but thoy were 8l last »o-
curd by the Department. Ninety four milllons of doliars
of bonds have beeu securod under this cireular, and
a premium pald for the privilege of buying them of
about §18,000,000; the net rate ol Intorest mealized
from this luvestment s ouly about = per ceol, ayd
the saving In the total wmount of intevest which
would have been pald had the bonds been allowed
to rug to maturity Is shout 27,000,000, Had tax-
stion been reduced so as to leave this money with

the people, and if It Is worth In thelr busfpess 6
snnum,

{neluling

b

run would be B2l 000,00 |

resulting loss to the people of $50,000,000 upon this
transagtion unm‘? 1l this overtaxablon @s not
siopped, and if the Government |s foresd to continue
to be a purchaser of 115 own bonds at the holder's
prices, the loes to the poople, as could be shown by
» like caleulation, must be hundreds of milllons of
dolurs.

MELTOTION OF TAXATION.

1 ecannot too strongly repeat my recommoendation
of last veuwr to reduce taxatlon, awd, as fac as pos-
sible, without too sudden disturbaucs of existing fn-
terests, 1o make this reduction in customs taxation, to
the end that the peoplo may got the gréatest possiblo
benetlt from e weduction

Besides the vesed ecopomio question as to whether
a country ean make itself prosperuus by a tadld;
whether 1t can increase the relative wverage comfort
of its whole peuple by divertiug n portlon of Its
Iabor and eapital from the employmoents which eould
bo most profitably folluwed under nuturad  eon-
ditjous, therehy uukln* certaln ol the pecessaries of
)te mors costly thau they would be otherwlse, thers
i & higher moral question wbich may woll be sald,
anil that 15, oan s puvernment be kept pure apd froe
which the agency of It laws, oifers vist
munfm temptations to some kinds of business|

There are many Indleations that this guestion must
be suswered In the negstlve. There are many pmals
that large classes of our business wen hawe Poine o
depend for success upon thelr skill In manipolating
OV Pl g it ruibe TR upen  Industry,
nislligence and honorahlo eompatition.

s it not possiule that eagerness fur the money
which men mssume comes to them only  throaeh
government may lond them to uss an ever growing
proportion of thelr galus 1o powsess and Intluence
the supposed soures of thelr wealth !

Auvd will not the endeavor to maks men vich soon
boconie the oblef fupcllon of our Government! is
not thls already tho emsnt? If these dangnis es-
181, 1f they wre not oversstimated, snd they do exist
m‘ﬂ are not oversstimated, then can it be doubied
that, the ‘trus weliare of ‘our people el wr e
e "__‘ w Government from them as speedily as

This ean only be dons =
from privite business ; mn".'hnfﬁﬁ”f:"ﬁn:.\“}:‘}'ﬂii',i
In that dircetion, alwavs, huwoever, let 4
brasing o mlud’ hlemets Whioh keve Uekomms
od prosent Iaws; to tho end that they

I tn.:"‘.nol suffer noduly while benelleent reforms aro
mide. : N

CUR!KRNV" CIBCULATION.
The folllowing table shows changes In elreulation
which are Interedtlng:
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As_was the caso Iast vear, the fneresso [n €It

euintion this year has been in the form of
money, 'l'hv’ inerosso  of _outatanding pup::
and coln in denominations of g20 and lm 15 m:m
than £115,000,000, thus exceeding the to %rr‘”
of elrenlation among the ]’u.-lnplc by ahout F25, ety
and sbowing # convorslon of larger into &m r
denominations to that extent.
BILVER COINAGE.

sliver by the Government agalin
in spite of tho Increase of
the total stock of ellver dullars in the country, by
the cotnmge of sixicon months Duping the last few
years the decreass of cirenlaiion enused by the ecan-
eallation of Natlonal- nl nates and by the deposit
of money with the Teasurer by iho banks, to redesm

The ownership of
was lnrgely deceoased,

' aresonte that pur

thelr  Boles when presentel  for

Pse b been hut l!“]h.il 1-“0-;4;:!'“"‘1::
T roase enlatlon o vur ear i

LT i el g ||:Il‘~ gilver seoms to

and - of stamtard sliver dollars:
have filled ke \'n-mn-ln Irnusml_n
af Natiunnl bank clrealation. e
dlumnlu sinail demominationt has been In -_ly enn-
vorted. ot silver oortiticades, Anl, finnlly, busl-
ness has largely inereased in the sSouth and in portions
of the eountty where them are few banking facll
itles. All of these eatises have co apetated to postpons
any evil effects which might arise from & continued
and excessive eoinage of the siiver dallar; but the
danger still exlsts, and st bo guarded against
This ean be done by the sdoption of the moeommends-
tion of tny Inst peport, vie, by fixing the maximum
of sitver which shall belong to the Government, and
by providing that when it was exeseded by S.E.I(HH.‘."II‘"
tie  pun s of siiver bullion should cesse until
the amount owned by the 1 vernment should he
agaln retluesd to sueh maximum, or by raru'-*lll_u[.:
United States notes to the nipount of the excess m;’-r
the maximum, provided tho Government rll-lr':.slllln'n?

by the retircment
etreulating  me-

notes® If not, then Ny coasing the

hl:”lun. Sueh plnn, M ndopted, would provide =

safoty-valve which wonll be self.operative, and would
net nny possible danger from

Assure the country agul
slIvers f|l.r as soun ns It exceedad the amount which
shidd In the business of the country, It

coitld be abhso
woull begin to flow into the Treasury in payment
of taxes, and woald tie there held untid sl neds

anil when the CGovernment's ownership

valled for It
' maximim, the purehase of the bulllon

i’,." h!‘]-.\-_- Lhie
wonld egain v
Thus the o

ness demand would regn
lnte the countrs’s siver elrenlation, and there wonld
be litide danger of depreclation fn the value of the
sllver dollar ns eompared with the patd dollar. T
ventnte to prediet that (f some such safeguard s not
adopted, and if therehy the sflver dollar Is suffe

at some tme to lose @ part of its purchesing power,
that the people will demand the alsulute stoppage
of the '%or hulllon purchase, and furthermora, the
use by the Covertiment of the whele or a portion
of the silver colnage profits for the redemption of
the silver dullars which are held by them. It 18 to
b hoped that before such erlsls s peached that the
nattons of the world will have agreed  upon  soma
standand of bimetulism sehich will forever mantain
a fixed ratlo beoween gold and silver, but [ the
meantine there |s no oeeasion to hurden onrselves
with & stoek of sllver which may be troublesome.

COIN CERTIFICATESR,

The system of coln elreolation by means of cor
tifieates has eertaln convenlenees and advantages,
but it 15 & eostly form of money: last year the cost
of the 105,000,000 sliver certiflentes [ssued was
about ®481.000, and as more and more of these
coreificates are canverted Into smaller denominstions
this eost t& likely to {nerease.  Thers are also ecrtain
gers connected with i, for example, In time of
y the  porecssion by the Governiment of euch
Pares of (he preclous metals might prove em
and at & lme when the Government was
temptation to spend the coln
. awtstanding  certificates might prove

{ by the abraslon af the eoln,
winn, wonll not equal the eost
the whole, T think 1t may
he suid thet the enrreney of the country would be
more safe and more economleal if the eoln wero In
artual elpeniation (ustemd of heing keld hy the Govern-
vent on pledee sgainst ontstanding certifieates, as
s now the cusn. lint whatever may be thought
about the wisdony of the eerfilleats system, thers can
doubt that with #t the further colnags of eold
ap, nxoent subisldlary coln, I8 not nedesssry

| mure goll and «iver enlnd are now
the possessfon of the Government than probahly
will be necded for the redemption of certificates
gum acenmulation of the preclons metals shouls
be only In the fprm of Ludllon, which ean ha Kept
wiy and eounted more easily than the ealn,

i1t wus In el
of the certificate

more «
If this suggestion wus adopted all but one of our
mints mizht he elosed, and Inrge useless expense
b € nwi whrnlly I earnestly call tha attention

of thi Congress on this subjeet,
PURLIO MONEYS,

The monetary transactions of the Government
have been condueted thmugh the nffiees of the Treas-
wier of the United States, ninn assistant treasumers,
and two hundred and ninety-seven Natfonal-bank de
pusitaries

The gross ree

during the flse

1e af the Government, amonnting
a5 shown hy warrants, to the
sum of #0042 501160 of whirh, werp
ofi aeeount of United States notes,  eortificates and
eanverstun of refunding eordticnties), wers depositod as
fullows, vie:

In the Teeasury and Soh Treasuries ., 8582 058005 T2
In Kastional Lank depositaries . . 181,820,120 04
OUSTOMS ADMINISTRATION,

Whils much progress hins been msde in the reforma
tion of abuses [y the Castoms Serviee, the inadequacy
of the present laws renders It practically (mpussible
ta eorret mauy of the evils and inequalities which
have so loug anl so serdously affected our Customs
system,

In my last annual report 1 callod attentlon to
the mors Huportant defocts in the existing law, and
todicated certaln pemedics which appeared advisable,
and which way be | 1y swmmarized as follows @

This eliminstion from the tack® schedules of
itfes and condlleting provisions,
many yesrs have been constant subjects

fun.

it of tho laws mlating to ap.
pralsement, s as 1o provide for a more sficlent
superviston of the wurk of loosl appraising ofleers.
by lueresslng the number of genera s, onh-
larging thelr E!I.I“t'l'!. and conferring  wpon them
exclusiva appellnto Jursdietlon in questions of value.

4. The rpeal of existing provisions of law whic
#0 restrict the ﬂuverummr rn sulte for fraudulent
undeiv sluations, as to make 1t impossible 10 recover
penadties or secure furfeltures.

4.  The gimplifteution of the law relating to the de
termination of The dutiuble wvalue of merchandise
subjoct (o a1 valorem eates, pactleularly with re
spoct o coverings, paoking charges, eto,

5 such medifieations of the law respeoting the
furing of declurations 1o Involees by shippers as will
barmonlee the same with the requirements regarding
oniry.

. The amendment of the law so as to subject

merchandiss enlersl oo pro forma Invoice 1o the
wre (mposed (o ense of entry upon
m!™ or pegularly certiilod involee,
The lseouragement of speculative sulte and
of protosts and appeals, by providing mors effoctive
means fur the prompt aod sommery boaviag and floal
decistun of questlins of :-i;--\HIrntl\-m.

= A dlear definition of what Is meant by the
words ¥ eopponent matorial of chlef vadus” and
spocifie rale wheraby the same may be determined,

w. The abolition or Umitation of damagoe allow-
oS,

10, The amendment of the law rolating to draw-
baeks on exported lgmul-_ s as o ]a:l"l)\'f:iﬂ for the
payment of the full amonnt of the duties pald on
Impurted  materials, and no more, sml for such
proofs and safeguants as will prevent frauds and m.
posltion  Iu such eascs,

Lilts pow pending befora Congress eontain . pro-
visluns whieh substantislly moot these suggostions,
nod which bLave In oue form or another recolved
the sanetion of thls depariment

INCONGRUITIES OF THE TARIFF SCREDULES.

Cortain incongruous provisions of the pressot tariff
wseliedules wre &0 hortful w domesilo Industries, «o
fruftful of complaints, vaplentions and sults, and are
w0 menneing o the Treasury, thst 1 feel constenined
w express tho hope that they will recolve atientjon
at this session of Congress, even If there should be
no furilier legislation respeoting tho tarlf. I pefer

particolarly o the provision of “schedulo K" under
b owursted catlis s sdmitted wt Juwer rates of

¥ cluths, o which T eallod
special attention o my st sunual repurt (the duties
now Jevied on worsted cloths are, In my  Judgmght
s WEL ws they should be, but the duties on the
woul, of which they wmre woven, should be reduced
so g to purmit thelr &:nl‘llnhln manufsoture,  and
the duties on woolon cloths should be correspondingly

viston of the stme schednls for
“ywgnte® under which the hghost analities of cardod
and purified wools are held 1o Le entitled to ad
milssion st the same duty as that rr-wltlml far rags,
shoddy, wnd otler adulterpnts ) aml 10 the rouvision
i “setieduls N” fur = hat muaterinds,” ete., undoer which
manufactures of sl of wviglous  RKluts, Ineloding
brod sllks and ribbons, are elalmed sud Leld ta be
ontitled to admisslon st 20 per cont sl Galarem,
while “schednle LY imposes o duty of 50 per esht
ad valorem on all such gowds

1 commend to the attentlon of Congress (he s
companylug report of the Buparvising special Agent
us containlng valnal'e Informalion and suggnstions.
concdrnlng the condition and necds of the Customs
gervice, with deinlled statements of thoe amount of
bustness transacted, the expenso therenf, and number
af persons emploved ot each of the custums ports and
districts during the past fiseal year: also the value
of merchandise and estimated dutles thoreon |rans.

from exterion to [nterfor ports withont ap
plsement. I I8 gratifylng to bo able to show o
!urrlwr rodduction In the pereantigoe cost of polleeting
the customs rovenuo; duging the past vear It was
204 per cent; for the year 186G It wns 357 per
cent.
| tenow the reeommendd lon made last year, and pe-
peaterdly made by my predeccssors for (he cansollia:
Hon of enstoms dstelets, and the abolitfon of wseless
customs establishmenis, It serms o have Leon the
puliey of Congrees for sovoral yoars pest o ereats
new potts, but not to diseontinue thode Which have
long slnea eened to have any importing tiade or
other business of ronssquence, and are g1 main-
tatned ar large expepsa. I this 1u-llf'y is to fon-
tinue, &nd appropriations are not to be made annually
aceording to estimates submitied, as sequired by the
fifth mectlon ol the act of August 5, 1885, 0t |5 (m-
poratively nocessary, for reasor ciilod In my Inst
annual report, thal the permanent appropriation for
the expoense of collscting the rovenis from customs
ehall o eonsiderabily Ineroased.

I nlén renew the spggestlor that the eompansation
of all Unllectors and Surveyors of Customs le fxed
by law and pald from the Treasiry, and that all feos,
emoluments and peequlsites now allwed  to these
offieers bo abollshed,  This should b dono both #s
a measupn of econamy, and to promots the morals
and efficiency of the service,

CONFERENCE OF LOCAL AT'PRATSERE

These confarences have been contlnued during the
past year, and under the inereassd appropristion mndo
for thelr support by the act of October 2, last, stops
have been taken toward extonding thelr benoiits o
the more distant pors,

The r?um elved from the recording offiecrs,
ndividual opinions expressed he ap
sors who attepd the conferonces, so far as heard
om, oontinue to commend thele luflurnce as exceed-
Ingly beneficlal to the scrviee,
FOREIGN COMMERCE.

The values of our Imports from and exports 1o
forelgn countrles durlng the year ended Jupe 30,
18688, ns compared with the precoding fiscal yoar, wers
as fullows:

reitueed) i Lo the

MERCHANDISE
1857,

1H38,

Exporis
WIeAtle . . e e e
¥orelgn o « o =

Tatal « « « &
Imports . + « +» .

Excess of exports .
Excess of {mports .

$708,022 023
- ]

225,002,007

L SPECIE,
Fxporta « 5 e s o+ o ERS007.A01  g4N 414143
Imports . « « « . a0, 170552 50,007,080
Fxensa of imports . _a, "1 ."l,l- .i ;1 ::'.I.::i 1. -J_l

The total value of the tmports and sxports of the
1ast fisenl yoar, when comparet «(th (hat of the fiscal
yeur 1667, shows nn Inereiaso of &0 0l 0eE,

(An exteruled analvsis of the comditon, growth,
teading chametertstics, ete,, of our forelzn trade, as
ruu:fugv-d with that of precsling yeats, Wil be fouml
in tho annual report of the Chief of the Durean of
statlsties on Foreign Commeros,)

EXPOIUTE.

The values of our exports of domestio merchandise
during the last flscal year were less than  that of
18587 by #18,100,510.

The following are the articles of dompstie produnt
or manufanture the exports of which have maiertally
Increased duvlng the last fiscal year:

Iucenase over 1557
Animals I U I O I PO T 11 |
Wheat-floue » . +« + + «
Loppar ornm . . . . .
Catton, unmanufaetared | . ;
Beef products . . . . . 2000 810
Woord, and manufactures of . . . 408174

The fallowing am the artleles of domestie prodoct
or manufacture the exports of which have decivased
during the last fiseal year:

Decrénsn elnen 1857,

t
Cor » & W » + = = i - . 3,401,411
.,. 0

manufactured of

{'atton,
Hog

products . . .
omargaring 4 e W
reflned . . . . £

unmmanufaetured . . . s 4 4,

The values of the
merchiandise exported Aurlng the two  Feirs
June B0, 1857 and 1885, weére ac follows:

80,07
" 12103
rinelpal articlos of domestle

ended

Articlos, 1587, 1888,
Antmals . . . v e B0, &1L, 585,000
Brealstuls e 16 127,101, 687
Cosd . . ) A=

Copper, and manufactures of. 8,797,
Cotton, and mapufacturcs of . . 221 151,309

Futs and farskins . . . 4,807,977
Iron and steel, and manufaot.

T e e 15,008,755 17, 70 00l
Loather, and moanufacturos of o 10,4868 134 9,5683.411
Ofl-cake  and oll-vcalie meal . T 800, 001 428,000
o, minoral . . .« . « 40.B24,013 47,042,400
Provisions

Moat products o . . B2,045.004 £, 142, 487

Dialry products . . . 835 RU2 10,910,018
Suger 11,442 387 2,102,200

25,514, 541
23,0068, 105
20315,083.67

B, 5t

20,230 672

Tobieeo, And manufactures of ,
10,054,054

Wood, and manufuctures of..
Tothl « o « .+ - o« 4205211

Valus of all domestia exports 8700,
I's= cent of coumerated ar
ticles to total o s 0.2
The values of exportz of domestle  merhandiso
during the year ended Juna 30, 1 , Clasaifisd Ly
proups sccording to sourees of production, wers as
folluws

Values. Ier cont.
Products of agriculttie ., &30 =10 034 o4
profucts of manaficiure . 103,300 05T 19,06
Products of mining  (lne
cluding minoral olls . . .08
Products of the forest . 8.51
Profucta of thy fisheries 2
Otlier products . . .+ » b T
Total » = = o - = SOESHB02,104 100,60

IMPORTS.

The total valne of the tmports of merchandlss In.
creased from $602,910.764 In 18:7 to ETLO0567T,114
in 18848, belng an ineremss of BS1,G37,044, or 4.6 per
cent, of which #0,800404 represents the lnerease In
the value of free merchandise, and #21 786,602 the
lnerense (o the value ol dutialils imports,

Tho foliowing are the articles of merchandign thy
Imports of which have materially fneregsed or di
vrensed during the Hsend year 1abs:

INCREASL,

Freo of duty:
afley <R
Frults, Ineluding nuts,
Indla rubber, gl gut
wirn, sllvepbyaring
Win, birs, blocks,

ftinble
Hreadntufla . o + 3+« »
Hemgp, snd substitutes L e
Stanl grwss, wnd other vegotahlo substanges.
Fiax, bomd, Juts, vie,, ugnufsciures of, ..
Jiots, bonfiets and hoods, and materials for..
uf #teel, or i part of stowl

oo w sen ow soces 100,080
ot #lsawhers spocilled 1,020,208
-perchs, crude . . 'i? B10,470
SRR - o e ) e

Bars, rall s
Tin-platos, Lo lates, of taggers’ tin
Soe not medicinal, not elsowners &)
Sk, manufactures o pemidmib . %
lobaces, aud manuf we uf. 22001
4 DIBE -.soiereirnndannn SULGUTHE
and manufactures of - 1.02A 845
Clothing wodls.... . L1676
Munufaciures of ..oeovne . BlBBTO
& DECREASE.
Freo of duty{
..i’-a'o- $2411,117
Dutlubla &
Frults, lucluding . 5,1211,.;71
Hops ....... - b |
Pgdron ... 1,485,908

1,502,080
iesnveirey TG LhUSE
etionery 6,025, 181
ceieses L AUT, 008

IMPORTS ENTERED FOR CONSUMPTION,

The values of imported merchamdise enterod for
consumption in the United States, and the onlinary
duty collectod thereon, during the lust four fiscal
vears, have been as follows:

wd Averngn
h! Valua of Merchandiso, Rate ‘ol
g Ordipary | locted ou—
E —i— —_— Lty Rl Sy
? Freeof Duty,| Tnutiabi SOHAGIML Iy qer ] FER
E o [/} L T nni
" | (US| e
¥,
185 109,012,294 d0iH8 ART K20 BITT.RI0.650 42
1184 11,550,780 414,77 1 AT 45,0
1887, 233,"0;1\.03“1 400,48 S0 424, 471031 0%
18Ry, 244,104 M52 404,143, P A THES. TR WIS IR T

It will be seen that while there was an Inerosse of
#17,815,4562  in the  value of  dutisble im-

ported  merchandise  entered  for  eonsumpthm
during Lhe luat flacal year, e cum-
pared with fhe preesding year, the amount of
oustoms revorue derived from these linportatlons was
wbout the same as the revenus doerlved from simbar
Importations duriug the fsenl year 15-7.

‘e principal changes in dutles collected on articles
and olassss of articles lmported were an inereadse In
the duty collected on manufactures of wool; tax,
Lhemp, Jute and manufectures of ;. stk mapufaetures
of ; manafectures of lron ; and potatoos ; and & falling
off §n the duty eollscted on tmports of sugee, molass 4

aod oonfectiouery ; raw wool, and lon ore aod plg |

Iramn.
LEADING ARTIOLES OF IMPORTH ENTERED FOR
CONBUMPTION.

The following table shows thn values of the lsading
and all other articles of Importsd merchandise en
tered for consamption fn the United Statez, Including
both entries for Immedlate consumption amd with-
drawals from warehouse for consumption. during the
yoars onding Juna 30, 1557 apd lgss;

FREE OF LLUTY.

18a7. 1854,

wrder. Articios, Values, Vilaoa,

L COMBE ssavrnnsinsnpnpnnyning 30, 5 ey

&Clu:iiuhil ks M“ew.uw.,ul 42 900,800, 402 ™)
and mondleines .......... 97,025,757 b, 075

A Ides and aking, other T.026,707'08, 20,079,081 30

28,072,016 58
19,042,857 00

3,702,627 00 10,077,200
S ATaes 60 19.41A000 o0

6,027,710 00

- . 4,228.77021

unfartursd,
CUCOONS, SERY, elo...... 19, 0M0,897 00

& Indierabber and guita.
picha -

8,704,602 00 | and cunvicts, & fine mmfn

| Immigration

8 th, Including nuis.. 77
10 E:m'?"ﬁ“ ot iver ¢ o.:ﬁg 5:,
1 '.;v'::d.“m"mn’nfurmund... t 0 ‘"w t‘ .
Mot tm 162 '3

A 2,000,700 47
15, KRS oeee i l.m:iﬁ tmg
16 Cocon  or oniy, orudo, .

leavos and sheils of.... 1,6 090800 2308
TRl iy DOREREY R

Mils, X or =
o yli1 olgtte \‘)&moi:mn':.:al 173629058 2,029,768 87
i s We he

framod . ooveorisoee 24TLOTO 00 1,832,508 97
o) Fivh ...l . L0098 561 B2 1,885,504 4

21, Uork-wond ur unrklnrk.

%% rn;mlmmlnctu }mm% }%g

o, BOIR hscs vraacnbss? N i

35 Riruier fran arlicien.. SH.014,408 34 31317,
Cotal tron of AULY.....8240,090,600 15 8244, 104,568 46

DUTIABLE,
Thé following ara the Jeading articles of imported
marehanidla entersd for eonsumption on which the

upon of the vesssl for
brou fm to this
. ﬁ:‘m m “.: .:wy. Im
after namw.mw.amnanﬁ
he be of aither of the clasars whoss h“,..'
?smu of thu':” l:rhbafr”n:::u of the vmm
them, and, on I lun'n'lo o 80, sueh master or ownee

h#ﬁ“}w&mmo! Immigrant tr
b 3 s m L] L
J 1o allen dnnlwrl.lgor m'n bn;?' e

Jaws_nelatin

the Collnctors of Customs at the several

ing boen mude to earey Into effect th

the act doring the facal year ending Jane 30, 1
Its enforesmont
the eus
tions provided for that serviee, tho means for o
fect and snecessful excentlon of the 13w Wore wanting

war 1o provent the landing of all prrsons know
hem lp\b%rwilhln the prohthition ortnn umu:‘;anz

by the Commissioners of Lmmigration at porte
where o
hav
was necossarlly made an (neldent
It 1s believed, howrevor, that the eollectors have beag
thelr fipst duty s the collection of the revenun, and

§

e b

1! officers am stationed,  No appropriation
n? £ provisiong
toms sorvice, and, with the Umited appeopris
vigilant,, snd have made every effort within thelp

anstoms rovenue was colleotsd during the last tw ] a4y  Lhe e at thelr  cammand
fiseal years ending Juno S0 boen barely suficient for that purpoce, tiey n.a
=S T—

1847, pLELN .
Articles, : 2 A —
Valua. Tty vala | mmy
oyl locted, 5 Colleeta

B S Renth ) ORPREUIOBY e rsevesesnsessss] STRSREIN0 ) G8S.016,008 34 _[ HONH15.214 36 $52.007070 59
le,“lrnlllll!lt::lmo!uru of ; ATTE AT 0T | SAGARTA G | Th004 T TG 470 (W W
B oo 230240 | B0TITITO0 | ATASAM0 10 214,120 08
TPOUMLL 1y saesssernnssssussnmnnsmsnrressassasasnn 10,680,615 61 | 35,020,334 18 | 81402148 2 SO0 15

Tron and atael, and mann fuotares of ;

) Arun. 02223404 | 2007021 58 A 900,208 18 | 2,449 By 1
s e ATVO0RIN 82 | 1721201 | 41 1ne1 58 | LasoLsed 1k
e | BosIEsE G0 | WO T | 217610048

nfactires of :

Flax, hemp, jute, ste,, and
siensesusirsarsisseanes| SILEARO1Z100 | 91,080,340 02 #2094 009
il!nn:nh--tunu B it amresssevyisspinadisensel LB EE) DO ThET.841 T2 7014
TTOUAL «vonssssrsnssssrnnspespsnnsnenannnssnsaoass| HihBOT .08 65 - 57 0 e
WMz amon

S{1k, manufotaresof, ...
Cotton, manulcinres of, .
Frofts, inohullng nnta. ...
l'll#lll{ll’\lﬂ% ;‘Inl: Ayes An
Jowelry atul proe
T..l.ar:fn and manifactares

S5 TON Tt 6

1% 1NL551 (8

Laatlier and manulictures of ...
Thinors—Molt, aptrituons and wines :
Al s .. v
Bpptrita, dlstilled

Wines 1)
L _ Tdozmg w _!"_q_-ug:un_‘ '_"}__
tactriron of, e TR =
o s acture 16,087 39 2977 43 15,185 40 829
Manufasturesof. 8,208,410 67 1,500,206 33 0,902470 22 1681572 0%
Total THIIAG0800 | LADS1S00 | 05808 6L

ilans anil gIASHRRTS, coonurennansanaece
Faney artioles ...
Firmadst uﬂ? =,

Farthen, stone and ol
Ilnu_'tumnmund fismla,

Iy
aod waterials

.\lnl-.unlnt. it :.'_}:;:2 & SRS 20
* A ficture g3, 28217 5
B M.ﬂlrz.!i.mﬁ 14,473,150 70

All uther articles.

01,330 78
L LHG. 808 05
AHE,
5, TOR. vk 40
‘.'-!I!’f.iil i III?

A0 72

|
Lusil |
P81 (

Total....

#450,326,321 65

FOREIGN CARRYING TRADE.

| Bot be held responsilile for evasions of the law which

The following tabla shows the vaines of the Im- |

ports and exports of the United Gtates carried
respeetively {n Amerfesn vessels and In forelgn
vpsaels during each flscal year from 1858 to 1838,
inclusive, with tho perdentage carried in Amorican

vossels:
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they were powerless to plesent,

All casos of alleged violatiuns of law reported
the Department were rofoied to the Dopactment of
Justice for piosocution.

At the request of the Department an appropriation
has been provided for the present year, for the pur-
pose of calrying Into effect the vistons of the law,
And, In order 1o render the saechition of the law more
offoctive, amepdmeants theretn were passed, Ootobep
10, 1888, upon the recommwendntion of the Treasury
Depariment, by which the societary of the Treasury
is authuilecd, In case he shall be satlsfed that an
Immigrant has been allownd to land contracy to law,
to cause such Immigraut within a perdod of onn yeae
after landing o entry, to be taken into cusrody and
returned to the country whenee he came, at the ox-
penst ol the owner of the impurting vessel, on I he
eniered from an mdjolning country, al the expensa
uf the person provioisly eontracting for the e

The secretary of the %‘muur}‘ b ndsiy authorlged to
pay to an informer who furnishes iz
that the law has been violated, such share of the
enaltles recoversd as he may deen roa onable and
ust, not excesding 30 pee conl, Where it Appears thas
e peoovery woas hwl in ccnssquence of the infurimas
tlon thus furnished,

Tt Is belfeved that these provisions of the law, With
the appropriation to meel the necemary cxpenses of
its proper enfoicement, Will be sufliclent to prevent
the lan-iln% uf porsons prohibjted by the statuts.
Under the law as amendad, a speclal forc: has baen
employnd at the principal ?uru, whose duty it Is to
attend w the enforcemeng ol its provislons,

Tt will be observed that Hke provistons are reeom.
mended to be (nserted by way of amendment to the
Immigrant Aet, which, if adopted, will moder thesa
laws more effective lu Reeping our undesirable P

grants.
NAVIGATION
The Burean of Navigation reports a small Increass
during the last fiseal year in the topnuge of tha
country, arising from the bulldiog of vesscls, ehlodly
for the consting trade.  The tonnazs built during the
previous year was 150450 tons, while that bullt

tnal information

during the last yoar was 215,0=8 tons, cumparing
favorably, sccomling to the statistics avaliable, with
the amount buflt durlng that time in Austrias, Belgtum,
I K, France, Germany, the Netherlauds, ltaly,
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Note 1.—The value of culumndlﬁnn earrtod in curs and
oih{ll'.i‘lul higles was not Iy stated prior to July

Note ©—The amounts stated prior te 1880 Inelude the
value of coln and bulllon, those from 1880 to 1888, lu-
elust v, merehandise only.

Thus 1t will be ssen that onr forelgn commprce,
carrled In vessels of the United Btates, meastred by
fts walue, has steadlly declined from 75 P].vr cent In
1E68 to less than 14 per cent in 1838, Even of this
small percentage only 83 per cent was carded in

steam vessels Learing our flag
IMMIGRATION.

The State Commisstoners heretofors employed under
contracts authorized by the Immigrant act, have con-
tinued during the last fiscal year to conduect the Jocal
affairs of immigeation at the following ports: Baltl-
more, Doston, Galveston, Key West, Now-Orleans,
New-York, Philadelphla, Portlaod, Me., and San Fran-
olse0.  Tho Immigration st none of the other ports

was doomed sufficlont to justify the employment of

a ! and the busi has been conducted

The yeocipis of capitation tax for
June 30, lesd, wers #201,180 80,

the year
The expend
account of fmmigration during the yesr wore

;'Illbﬂ.ﬂ:‘m 10, é
The total number of allen passen coming Inte
the Untied states, by sleam or sal vm from forelgn

countrles, other thwn the Dominlon of Canads and
Mexien, durlng the vear ending June 80, 1888, was
w7510, of whieh number 20,081 weres tourlsts or
alions not Intending to remain 1o the United Btates.
The following statement oxhibliis the number of
lmigrants examined hy  the Commissloners of
at the several ports named, and
the nwmbsr peturoed to the couniries whoute thay
came, durihg the year ending June 30, 1838
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No, returned.

329,333 16 74 19101111
>

“Includcs 12,907 Chinese returning.
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The recomendations mutﬂ;u;i t i
wu errtan mendmo:ftum{a Inst anana)

report reaphe the Imml
graot Aol, wre hero repented ns follows,
“That the existlog Jaw be so amended that, |

adili il [1] roy b laudin
ulnulnﬂm lol.bogma :n puﬂ?"a'm. #m. lnn!ui}
In amount should be

ending
Htures |

Kussia and Sweden combined. The amounts in efther
case, howaver, are stinall as compared with the tonnsge

bullt in  the United Kingdom, whers, on (he
20th of Juny, 1688, 377 vessels, of 605,115 tons gross,
were under construotion. It {3 useless to expect any
material nereass fu the bullding of Inm and steel
steam vessels In this country for the forsign trade
under present conditlons, Were a'l the restrietions
of the tar? remov the businsss would s be
hampered by the higher cost of the comploted vessal
ns comparnd wiih the cxpense of a slnlflae skip bullt
upon the Clyde or at Bolfast.

The tonnage of the country wmounted at the e¢lose
of the 1 scal year to the pespoctalin Hgwe of
4,101,015.77 tons, aud |5 HLely to lpepeass, (o
reason that the deercase of the ronuage in the forde
trade I8 less than the Ineresso in the tonougs bulit
fur the dumestic trade, more especlally upon the
Great Lakes, whers the Lusiness of shipping grain
and ore I8 growing rapidly,

The bunlens imposad upon the esasiing trade by
Federal legislation have pearly ol been pemovid
within the last four years, with the excoption of such
as may atise from the present tar(t.  Other disabili-

tles, lpr-'.n..'mlf from local logisiation In regard to
comprisory pilutage and taxation, siould be abollshed
by the Stales, Comasting vesdsls of one State are

foread to compete with th , and to burden
the former wilh local ta v the latter arm
exempt therefrom, Is Injudicious, so fur a8 the In-
teresis of the state are concerned, and unfalr to the
owners of the property.
INTERNAL REVENTE

The vecelpts from the seversl objocts of internal
taxation during the lnst fwo fiscal years, as reporfed
by the Commissioner of luterndl Heveiue, s as ol
lows:

Objects of taxailon.
IHatliled splrits

Fiscal year anded June 30—
1557, =bb.
ML T EAD. J09, 100 41

Manufnctured tobacca W7 18 30 062,431 53
Fermented Hguots . . LBT 49 S4,054 21 48
Oleomargarine . . . ., s L
Bank circulation . . . [
Yooaltles, . . . . o
Collections  under

pealod  laws . . .

Total v a o BI1E 7,901 DBE124, 520,475 32

Frow the above table it appe that the lacreass
in the collections ol spirils dublng the Jast flseal year
was 83,470,244 70, on tobacoo, 04,004 390 on fer
mented Hquors, $1 402,080 09 and on olevmargarn

B140,191 &4, Tuers Wiks n docreasa i

a8l n the  recolpts  from  bank  oli-
culatiun, and of S10.51462 1o the  eollections
unsler repealed laws,  There was also & decresse of

§64,007 22 1o penaltics colleeted

1t will be observesl that therve is a slight discrepancy
between the tigures reproscating tho toial recelpts for
the two years as shown in rthe fumgolog table, an

1 depusited

|

by 1he respeetive colloctors’of customs &t thoas ports. J 1T

e amounts coversl into the Treasury by warrants.
Thts Is cxplained by the fact that nl‘, sulits e not
uring toe same fiscal yoirs fo which they
are colloctad, he eost of coliecting the internal ev-
| enue was peduced dnrl?g this ycur from G.4, the
w;ll. fglr;.w:dur 13:21‘.“ :h.l’eta haate 8.2
n enforcemen aw for the collection

the tax on d,l.ll,’lul spirita In some of the wm:;

W“' of The country, aud for the suppression
of | distillation, tue vors uf lnlurnllp revenus
Lave sulsred 10ss from the destroction, by perseng
(‘P”l'llllll’? unregistored stils and thelr [awless eop
rades, thelr vohicles, and the Kiling or maiming
Gf thelr borses, used whils traveling on ofliclal duty,

Under u!s!lus laws there Is po wuthority to mwfm.
burso the oMicer for the loss oF dumage sastslned frou
such causes.  Section 8,171 of 1he Veviseg Statulg
confers Jurdsdiction In s ch ciwses upon the U bited
stutos Court In w sult for dameges; but ibis s of
Uttle or ne beaeflt to the injurvd person, for The ros
son thut It 16 usunlly fripassible 1o vbtaln evil=ncg
1 sustaln an netion agadnst the gutity parties.  Or,
ﬁl.llxll;yl:r? dlsch“:.:'r;l el conviciad, they am e
3 reesponsible, pecuadasily “Jug
l‘l:t_l.\’!'l!‘ll i I‘I'II'II‘I",\ wm%l"f‘m“;. Lhat 4IPS

bections G442 and 3488 of the Devias! statules
1ovide for the relmburvgint of the ofle e o F | ry 0
osl Wwhile 1o the milllary service. A n-;.a.lmﬂe
somewhat similar to the provtsinne of those seclions
would pot anly Le fust to e clvil offieers whese ditics
expose thom to loss wid dawige in property, but
wolkd encoursge them fi the more falthiul performe
anee of au anlious aod dangeioas Juiy,

The Commissioner in his 1o et petteratos his peoibe
mondation i previous eeposis, dhal the Jaw be S0
Aenidad as to sathortee o disti lation of brasdy from
all &inds of fruits, under ihe exemniions now aceorisd
to disdllers of brawdy from  Apples, peaches, oF
ﬁl t exvitsively, and to provils for the storage of all

I{[; [} I'.t'l:t‘.pll;rl'l‘l‘dj":ll spevisl bomnad woare ulu;;-

: ®ies the optilon, (n geferenes to the

?'ﬂll‘“lllﬁm te remove the tax from Qr-rud,\' aisritlt
vorn fenft, that the additlonnl volwine of sich spirlis
which might roasoranly b eapeciof to be produced w
der the Iducemont atfordod by competlifon il gran
wind molssses spirt's, taxed at B0 conts & gallon, vould
warerially atffec  the amalley producers of the latier
spirdte, and, by Indiclug ot distilintion, wonld pre
iell‘! creased diffeultles In the eoficement ot § e
\l & View to determining the practicability ol
methylating spleits, 45 o pevtection agiinsi framd 1o
the wso of aleohn) fn the #rts, froo of tax, the Cone
nidssloner coussd attempts 1o be mads with o0 chetnlesd
Appainius in his oltlee to demaothylbates cortain spirits
Which had bean mathylated by the use of wond papith
as dn Gress Liteip Tho detathod poposs of the officer
who eonduoted the exporiment -, and te rapart reeled
frow the lﬂll-llr‘l-!o\'v!mr' ulfiver I Carwls, both jrulbe
#llhul In the Commisstonor's repor, (ndieste that It
4 not safo £+ pely upon methylation (o prevent framds
I the uss of aleobol withdrawn fron bonded

Hses, uf fux, for we by tho s

The Commissionor wlso sguin calle ationilon o the
Ervat diapartcy betwesn T specinl toxes wid the tex
un lh|ll arhiels fisalf In the olevmargarine law, aml re

o his recommendation i the matter in provious

mjﬂﬂ:'nh Iy th
F o supply the Congress with means for &
moro intelligent considoration of the .uh}o:: bo fur
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